S IEND NIENT

ORDINANCE NO. 5-1981

SHENANGO TOWNSHIP POLICE
PENSION FUND ORDINANCE

An Ordinance of Shenango Township for the estab-~
lishment and regulatlon of a Police Pension. Fund for full-
tlme police officers of the gaid Township.

Sectlon I - LSTABLISHMENT OF PLAN

1

A Police Pension Plan is hereby stablished pursuant

to the Act of May 29, 1956 P.L. 1804, as amended (53
P.8. 676 et seq.). Such fund shall be under the direction
of Shenango Township and shall be applled under such

regulations as the Township of Shenango may prescribe.

Section II - ELIGIBILITY FOR PARTICIATION IN PROGRAM

| Each full~time policeman now or hereafter employed
by Shenango Township shall be eligible to participate and
shall be a participant in the Police Pension Plan. Full-time
policeman shall be defined as a full-time paid policeman or
policewoman wofking not less than forty (40) hours per

week at a definite salary. (72 P.S. 2263.1)

Section III -~ AGE AND SERVICE REQUIREMENTS

Each participant who has been in the employ of
Shenango Township as a police officer for twenty-five
{25) years in the aggregate and who has attained the age
of fifty-five (53) yeérs ma& retire and shall, upon his
actual retirement from hié employment with Shenango Township
be entitled to receive pension or retirement benefits
as are hereinafter'provided. Credit shall be given to
each original member for each year of service rendered to
Shenaﬁgo Township prior to said Township establishing said

retirement fund.
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Section IV =~ MEMBERSHIP

All full-time policemen employed by the Township of
Shenango at the effective date of adoption of this Ordinance
shall be original meﬁbers of said Police Pension Fund.
Any full-time officers hereinafter employed by said Township
of Shenango shall become members of gald Fund as of their
effective hiring date except as foilows:

(a) Probationary Enployees -

It shall be discretionary with said Township
of Shenango as to whether or not said policemen . hired by
said Township shall be members of said Fund during any period
of probation. However, upon successful éompletion of a pro-
bation period said policemen shall becoﬁe members of said
Fund if not already given membership and shall be givén
credit for time employed by_said Township while on probation,

(k) Police Employed Under Any Federal Program -

If the said Township of Shenango shall hire any
peliceman under the auspices of any Federal program and it
is the intention of said Township to continue such police-
man's employment after the termination of such program, then
such officers may be treated, at the discretion of the Town-
ship, as members of the Police Pension Fund. If said
Township chooses not to treat said policemen as members
of the Police Pension Fund-and subsequently continue their
enployment after the termination of such program, they
shall then become'members'immediately upon the termination
of saijid program ané their employment by said Township.

They "shall be given credit for time employed under any
Federal program if their employment meets the requirements

of Section TI.



Membership for any policeman under Section IV {a)
and (b) if allowed by said Township must be accompanied by
contributions by said employees for those periods outlined

in the above sections.

Section V -~ MILITARY LEAVE CREDIT

Any member of the police force employed by Shenango
Township who has been a regular appointed policeman of
said Shenango Township for a period of at least six (6)
months and who thereafier shall enter into the military
service of the United States, shall have credited to his
employment record-for pension or retirement benefits of
all the time spent by him in such military service if such
person returns or has heretofore returned to his employ-
ment within six (6) months after his separation from the
Service. However, credit for such military service shall
only be granted where such member makes contributions
in the amount of the contribution rate as set forth beiow

to the Fund during the time of such military service.

Section VI -~ CONTRIBUTION RATE

Members shall pay into the Fund monthly an amount
equal to three and one-half (3 1/2%) per cent on all
comﬁensation on which Social Security taxes are payable.
The contribution rate shali he set at five (5%) per cent
on that portion of monthly compensation that exceeds the

amount on which Social Security taxes are payable.

Section VII - PAYMENTS MADE FROM FUND ONLY

Payments made urder the provisions of the Police




Pension Ordinance shall not be a charge on any other
fund in the treasury of the Township of Shenango or under
its control, save the PoliceAPensipﬁ Fund herein provided

for.

Sectioﬁ VIII - PENSION BENEFITS PAYABLE

The pension or retirement benefits shall be

- payable during the balance of the participant's life
foilowing actual retirement, and after'fulfillment of the

age and service requirements set forth above. The monthly
 benefit shall be a sum egqual to one-half {(1/2) of the average
monthly salary of the participant during fhe last sixty

(60) months of employment.

For purpéses of determining the average month}y
. satary any "extra" compensation:eceived'by the office£
shall be included provided that such "extra" compensation
shall have been included in the "monthly compeﬁsation" for
purboses of contribution. "Extra" compensatibn shall mean
such payments as overtime or any payments over and above
payments for a forty:(40) hour work week.

Such pension or retirement benefits shall be
payable from the assets of the Fund established pursuant
to this Ofdinance and the pension or retirement benefit
shall be computed as the sum of:

(1) All pension benefits from pension plans hereto-
fore established by a private organization or association
for the member of the police force, but only to the extent
that_the Commonwealth or any of its municipalities shall
have contributed to such pension plan monies raised by taxation,

and



(2) Fifty (50%) per cent of the primary benefits
under the Federal Social Security laws for which the
member nay be eligible because of age, and

7 (3) Benefits from the Police Pension Fund hereby
established to the extent necessary to bring tﬁe total
benefits in any month to one-half (1/2) of the af&resaid

montiy average salary. '

Section IX - SERVICE INCREMENTS

A service increment shall be provided to all
police officers who retire under the terms of this Ordinance,
which increment shall egual twenty-five ($25.00) dollars
per month for each year of completed sexrvice beyond twenty-
five’(25) years, provided however, that said service %ncrement
shall not exceed a total of one hundred ($100.00)<moliars
pexr month.

This benefit is provided in addition to the above

noted monthly pension benefit.

Section X -~ DISABILITY BENEFITS

In the event of any participant's total and
permanent disability incurred in the Service, such
participant shall become eligible for a monthly disability
pension as set forth below. guch disability benefits shall
commence when such participant has been tofally and per-
manently disabled.

"fotal and permanent disability" shall mean a
physical or mental condition of a participant which

qualifies him for disability benefits under Social Security.



Monthly total and permaﬁent disability pension
payments shall be set at sixty (60§) per cent of the
averade monthly salary of the disabied participant during
the sixty (60) months of employment next pfeceding the
date of such disability or, such shorter period if the

participant has not been employed for sixty (60) months.

h

SeCtion XI ~ SURVIVOR BENEFITS

In the event a member with less than twelve (12)
years of service is killed while in sexvice, said member's
contribution witﬁ interest at the rate of four (4%) per
cent per annum shall be paid to the’member's designated
beneficiary or to his estate if no beneficiary is desig-
nated. - \

In the event a member with more than twelve (12}
years of service is killed while in service, said member's
contribution plus interest shall be payable as.above. The
meﬁﬁér's widow shall be entitled to a partial superannuation
retirement allowance in addition to the above lump sum
benefit. This partial retirement allowance shall be
determined as follows:

(a2) Actuarial tables showing the normal life-
span of aﬁ individual as of the date of death minus the
normal retirement date shall determine the time such
payments would have been ma de.

(b) A determination of the member's pension
Bgnefit as determined by applying the formula as shown in
Section VIII heréin.

| (c) Multiplying the number of months found in

subsection (a) above by the monthly pension benefits to

determine the gross pension the participant would have received.




(d) Take the percentage of the members years of
service as it bears to the years of service he would have
rendered had he worked until his supérannuafion retirement
to the grossg pension.

(e) Take the figure arrived at in.subséction {d) above
and subtract from it the lump sum contribution benefit |
paid fo the widow without the amount of interest included.

{(f) Take the figure—arrived at iﬁ subsection (e)
above and divide it evénly over the number of months as
determined in subsection (a) above.

The above figure shall be paid to the widow on a
monthly basis until the total benefit is exhausted or until
the widow remarries, whichever comes first. If there ?s ne
survivor or she subsequently dies or remarries, then éhe chilad
oxr éhildren surviving, if any, under the age of eighteen
(18) years of age, shall receive said pension unless they
die, marry, reach the age of eighteen (18) years of age, or
until the amount of the pension to be paid, as determined
above,.is exhausted, whichever comes first. If payments
are to be made to surviving children, in no event shall the
payment to said children exceed the amount that a surviving
widow would have received.

In the event of the death of a member who was
receiving a pension benefi£ or who had qualified for a
retirement pension benefit but had not retired, his widow
shall be entitled, during her lifetime or so long as she
does not remarry, to receive a pension equal to fifty
(50%) per cent of the pension the member was receiving or
would have received if he had been retired at the time of
his death. If no widow survives, or if she survives and

subsequently dies or remarries, then the child or children



under the age of eighteen (18) years of the deceased eligible

participant shall be entitled to receive a pension cal-
culated at fifty (50%) per cent of the pension to which
the member was entitled. However, in no event shall such
payment to surviving children exeeed the amount that a

surviving widow would receive.

Section XIT ~ RETURN OF MEMBER CONTRIBUTION

Any member of the police force who, for any reason
whatsoever, .shall be ineligible to'receive a pension and
has less than twelve (12} years and has contributed any
charges to a_poliqe‘pension fund established pursuvant to
the provisions of thé Act of May 29, 1956, P.L. 1804, shall
be entitled to a refund of all such ménies paid by him
into such fund, plus interest earned on such monies
calculated at the rate of four (4%) per cent per annum
immediately upon discontinuance of his employment with the
police force. If such discontinuance is due to death, a
refund of such monies with interest shall be made to his
designated beneficiary, or in absence thereof, to his estaté

in accordance with Section XI above.

Section XIII -~ VESTED BENEFITS

Any police officer, before completing superannuation
retirement age and service requirements but after having
.completed twelve (12) years of total service, who, for
any reason, ceases to be employed as a full-time police
officer by the Township of Shenango in whose pension fund
he has been a member, shall be entitled to vest his retire-
ment benefits by filing with the Township of Shenango within

ninety (90) days of the date he ceases to be a full-time




POjjce officer a written notice of his intention to vest.
Upon reaching the date which would have been his Superannuation
retirement date, if he had continued to be employed £ull time,

he shall be paid a partial superannuation retirement allow-

ance determlned by applying the percentage his vears of

Sexvice bears to the years of service which e would have
1f he continued to work to his superannuatlon retirement
date to the gross penSlon, using the monthly average
salary of the last sixty (60) months prior to his termina-
tion.” Such benefits shall be paid out as the sum of
subsections (1), (2) and {3) of Section VIIT above +to the
extent hecessary to bring the total benefits in any month
up to the partlal Superannuation retlrement allowance as
outlined above.

If said termination occurs as the resu]t of the
offlcer being killed in service than Section XI applies.
If said termlnatlon occurs as a result of death but at
such a time when the officer was eligible to receive his
retirement bhenefits then the appropriate paragraph of XI
applies. |

However, in no event shall there be any vesting of
benefits unless such a vesting would not impair the actuarial

soundness of the Pension Fund, . =" " - _

Séctidn LIV - TRANSFER OF ASSETS AND LIABILITIES

Pursuant to a Resolution adopted July 12, 1979

and made retroactive +n January 1, 1979, a pollce rension

fund was established by Shenango Township. All assets



and liabilities of such Fund shall be transferred to the
Fund established pursuant to the provisions of the Act of

May 29, 1956, P.IL. 1804.

"Section XV ~ ANNUITY CONTRACTS

This Ord;naﬁceAshall not be deémed to restrict the
existing authmiity‘of the Township, to provide pensions
through.annuity contracts with insurance companies.
Provided, that such pensions shall_not be less than the min-
imum érovided under this Act, and shall conform to the

requirements of this Act relating to age and service.

Section XVI - ACTUARY AND THE UNFUNDED LIABILITY

In‘establishing a pension fund, the Township qf
Shenango may employ an actuary! and may fix his compeﬁ-
sation. The actuary shall determine the present value of
the liahility of said Fund due to pensions and shall offset
the value of any assets transferred to the Fund from a pre-
vious pension fund to determine the unfunded liability.

The unfunded liability shall be ﬁaid entirely by Shenango
Township over a pericd not to exceed twenty-five (25) years.
The actuary shall also determine the amount which shall be
contributed annually into the Fund for the service of members

subsequent to the establishment of the Fund.

Section XVII - ALLOCATION OF COMMONWEALTH FUNDS

The payments of the State Treasurer to the Township
of Shenango Treasurer from the monies received from taxes
paid upon the premiums of foreign casualty insurance

companies for purposes of pension retirement shall be used




in the following order:
(1) %o reduce the unfunded liability, if any;
{(2) To apply against the annual obligation of the
Township of Shenango for futufe service costs
as determined by the actuary pursuant to Section
XVI, or to the extent that the payment may be
in excess of such obligation;

(3) To reduce member contributions.

Section XVIII - REDUCTION OR ELIMINATION OF MEMBER CONTRIBUTIONS

The monthly contributions of the participants may be
reduced or eliminated if an actuarial study annually indicates
that such reduction or elimination for that year will not

adversely affect that actuarial soundness of the Fund. If
- the actuwarial study so indicates, the reduction or elimina-
tion shall be effected by an annual ordinance and shall be
effedive for one year. No reductions or eliminations shall
be made if any contributions by Shenango Township will be

required to keep the Pension Fund actuarily sound,

Section XIX - GIFTS

The Township of Shenango shall be authorized to take
by gift, grant, devise or bequest any money or property,
real, personal or mixed, in trust, for the benefit of such Fund
and the care, management, investment and disposal of such
trust funds or property shall be vested in Shenango Township
and the said trust funds shall be governed thereby and subject
to such directions not inconsistent therewith as the donors

of such funds and property may mescribe.

Section XX - DEPRIVATION OF RIGHT TO SHARE IN FUND

No person participating in a police pension fund




egtablished pursuant to the provisions of this Act, who
become entitled to receive a benefit therefrom, shall be
deprived of his right to an equal proportionate share

-therein upon the baqls upon which he first became entitled

thereto.

Sectlon XYL - EXfENSES OF ADMINISTRATION

‘The‘expenseé of administering this Fund, including
the coﬁpensation of an actuary and the custodian of the
Fund, exclusive of the payments of retirement allowances
shall be paid by Shénango Township by appropriations made

by Shenango Township.

Section XXII ~ LEGAL PROCESS-

4
The pension payments, herein provided for, shall

not be subject to attachment, execution, levy, garnishment,
or other legal process, and shall be payable only to the
member or his designated beneficiary of his estate and

shall not be subject to assignment or transfer.

Section XXIII - AMENDMENTS

The governing body of Shenango Township shall
have the riht to amend this Ordinance so that it may
conform to any changes in the Act of May 29, 1956, P.IL.
1804, consistent with said changes.
| Adopted and passed by the unanimous vote of the
Board of Supervisors of Shenango Township this ¢ day of

July . ; 1981,
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